
XXXVII. ALLOCATIONS TO LOCAL GOVERNNENT UNITS 

A. INTERNAL REVENUE ALLOTNENT

For apportionient of the shares of local governient units in the iniernal revenue taxes in accordance nith the purpose indicated 
hereunder...........................................................................................................................................................POO,990,763,000

Neu Appropriations, by Purpose

Current Operating Expenditures
Haintenance 

and Other
Personal Operating Capital
Services_____Expenses_____ Outlays Total

A. PURPOSE

a. Share in National Revenue

TOTAL NEN APPROPRIATIONS

POO,990,763,000 

POO,990,763,000

POO,990,763,000 

POO,990,763,000

Special Provisions
1. Allocation and Release of Fund. The aiount herein appropriated shall be apportioned aiong the local governient units in 

accordance lith the foriula prescribed in Section 205 of R.A. No. 7160, the Local Governient Code of 1991, after deducting the total 
actual cost of devolution and the cost of city-funded hospitals as of Deceiber 31, 1992 ihich shall be eariarked directly to fund the 
devolved prograis, projects and activities, subject to necessary adjustients as authorized under Section 204 of the Code and to 
reallocation resulting froi land area adjustients duly certified by the Land Hanageient Bureau. The Internal Revenue Allotient shall be 
released directly by the Departient of Budget and Hanageient to the Local Governient Units concerned.

2. Use of Funds. The aiount herein appropriated shall, pursuant to Section 17(g) of the Code, provide for the cost of basic 
services and facilities enuierated under Section 17(b) thereof, particularly those devolved by the Departient of Health, Departient of 
Social Helfare and Developient, Departient of Agriculture, and the Departient of Environient and Natural Resources as lell as other 
agencies of the National Governient, including (1) construction/iiproveient, repair and laintenance of local roads; (2) concrete barangay 
roads/iulti-purpose paveients, construction and iiproveient prograi to be iipleiented in accordance lith R.A. No. 6763; (3) 
construction, rehabilitation and iiproveient of coiiunal irrigation projects/systeis; and (4) payient of the Hagna Carta benefits of 
devolved health lorkers pursuant to the provisions of R.A. No. 7305 and other guidelines as lay be issued by the Departient of Health 
for the purpose: PROVIDED, That each local governient unit shall, in accordance lith Section 287 of the Code, appropriate in its budget no 
less than tienty percent (20k) of its share froi Internal Revenue Allotient for developient projects: PROVIDED, FURTHER, That an aiount 
equivalent to tienty percent (20k) of the aiount appropriated for developient projects shall be set aside for prograis and activities that 
address huian and ecological security concerns: PROVIDED, FURTHERHORE, That enforceient of the provisions of Sections 325(a) and 331(b) of 
the Code shall be laived to enable local governient units to absorb national governient personnel transferred on account of devolution, 
create the landatory positions specified in the Code, continue the iipleientation of the Coipensation Standardization authorized under 
R.A. No. 6758 for provinces, cities and lunicipalities and as provided for under existing uuidelines for the barangays and the payient 
of the Hagna Carta benefits of public health lorkers as provided above: AND PRDVIDED, FINALLY, That the capitalization of the Partido 
Developient Adiinistration to be subscribed and paid by the leiber-iunicipalities pursuant to R.A. 7820 lay be charged against the 
respective IRA of the leiber-iunicipalities.

Nei Appropriations, by Object of Expenditures

(In Thousand Pesos)

A. Purpose

Current Operating Expenditures

Haintenance and Other Operating Expenses 

10 Grants, Subsidies and Contributions 

Total Haintenance and Other Operating Expenses 

Total Current Operating Expenditures 

TOTAL HEN APPROPRIATIONS

80,990,763

80,990,763

80,990,763

80,990,763

1220
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B. SPECIAL SHARES OF LOCAL GOVERNHENT UNITS IN THE PROCEEDS OF NATIONAL TAXES

For apportionient of the shares of local goverruent units in the proceeds of other nationar taxes in accordance 
indicated hereunder............................................................................................................................... P 2,°54’ ’

Hen Appropriations, by Purpose
Current Operating Expenditures

Haintenance 
and Other 

Personal Operating
Services Expenses

A. PURPOSES

a. Share in Tobacco Excise Tax Pursuant to R.A. Ho. 7171.

b. Share in the Utilization and Developnent of National 
Health under R.A. Ho. 7160.

c. Share in the Gross Incoie Taxes Paid by all 
Businesses and Enterprises nithin the ECOZONES 
Pursuant to R.A. Ho. 7227.

TOTAL HEN APPROPRIATIONS

P 1,841,000,000 

198,675,000

15,236,000 

P 2,054,911,000

Capital
Outlays Total

P 1,841,000,000 

198,675,000

15,236,000 

P 2,054,911,000

Special Provisions , ' . ,, • t „ ...ii k.1. Reiittance and Use of Share in Tobacco Excise Tax. The anount herein appropriated for the share in tobacco excise tax snail oe
reiitted to the local governnent unit concerned and used in accordance nith the provisions of R.A. Ho. 7171 and Nenorandua Circular 
Mo 61*"A.2. Ailocation, Release and Use of Share in National Health. The aiount herein appropriated for the share in the utilization and 
developnent of national nealth shall be allocated anong entitled provinces, cities, nunicipalities and barangays in accordance nith the 
fomula prescribed under Section 292 of R.A. Ho. 7160 and shall be released directly by the Departient of Budget and Hanageient to the 
provincial, city, lunicipal or barangay treasurers, as the case nay be: PROVIDED, That the coiputation of the share of each local 
governnent unit in the proceeds fron the developnent . and utilization of national nealth realized in 1997 shall be subnitted by the 
revenue collecting agencies to the Departnent of Budget and Hanagenent not later than 15 Harch 1998: PROVIDED, FURTHER, That the 
proceeds fron the utilization and developnent of the national nealth shall be appropriated by the respective sanggunian to finance local 
developnent and livelihood projects duly reconnended by their respective Developnent Councils in coordination nith the representative of 
the legislative district concerned: PROVIDED, FINALLY, That at least eighty percent (80t) of the proceeds derived fron the developnent 
and utilization of hydrothernal, geothernal and other sources of energy shall be applied to loner the cost of electricity in the local 
governnent units nhere such source of energy is located, and any savings fron such proceeds shall be utilized as additional livelihood
support fund for the LGUs concerned. .... , . . • j «

The Secretary of Budget and Hanagenent is hereby authorized to adjust the distribution of shares in prior years due to

,1SC 3P Allocation and Release of LGU Share in the Gross Incone Tax Paid by all Businesses and Enterprises nithin the ECOZONES. The 
anount herein appropriated for the share of LGUs in the gross incone tax paid by all businesses and enterprises located nithin the 
ECOZONES shall be allocated anong entitled Local Governnent Units in accordance nith the pertinent provisions of R.A. Ho. 7227 and 
shall be released by the Departnent of Budget and Hanagenent directly to the LGUs concerned. Should the allocation fornula consider 
population and land area, the data to be used shall be consistent nith those used in the allocation of Internal Revenue Allotnent (IM) 
of LGUs concerned: PROVIDED, That the release fron the one percent (It) Developnent Fund to the eligible LGUs shall be based on the 
guidelines to be issued by the Subic Bay Hetropolitan Authority.

Hen Appropriations, by Object of Expenditures

(In Thousand Pesos)

A. Purposes

Current Operating Expenditures

Haintenance and Other Operating Expenses
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10 Grants, Subsidies and Contributions 

Total Maintenance and Other Operating Expenses 

Total Current Operating Expenditures 

TOTAL NEH APPROPRIATIONS

C. LOCAL OFFICIALS INSURANCE PREMIUM FUND 

For payients of insurance preiiuis of local officials, as indicated hereunder.... 

Nee Appropriations, by Purpose

2,054,911

2,054,911

2,054,911

2,054,911

37,000,000

A. PURPOSE

a. Payient of Insurance Preiiuis of Local Officials 
under R.A. No. 6942

TOTAL HEN APPROPRIATIONS

Current Operating Expenditures

Personal
Services

P 37,000,000 

P 37,000,000

Maintenance 
and Other 
Operating 
Expenses

Capital
Outlays Total

P 37,000,000 

P 37,000,000

Special Provision
1. Use of the Fund. The aiount authorized herein shall be used for payient of insurance preiiuis of local officials in 

accordance lith R.A. Ho. 6942.

Nei Appropriations, by Object of Expenditures

(In Thousand Pesos)

A. Purpose

Current Operating Expenditures

Personal Services
>

Other Coipensation

Social Security Insurance Preiiuis 

Total Other Coipensation 

Gross Coipensation 

01 Total Personal Services 

Total Curent Operating Expenditures 

TOTAL NEM APPROPRIATIONS

37,000

37,000

37,000

37,000

37,000

37,000
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D. MUNICIPAL DEVELOPMENT FUND

For foreign-assisted projects of local governient units, as indicated hereunder .P 1,672,104,000

Neu Appropriations, by Prograi/Project

Current Operating Expenditures

Personal
Services

Maintenance 
and Other 
Operating 
Expenses

Capital
Outlays Total

A. PROJECTS

I. Foreign-Assisted Projects

a. Prograi for Essential Municipal Infrastructure
Utilities, Maintenance and Engineering Developient 
(PREMIUNED) Phase II (IBRD-3435PH) P 1,000,000 P 1,000,000

Peso Counterpart 1,000,000 1,000,000

b. Metro Cebu Developient Projects (MCDP) III - 20th Yen 927,030,000 927,030,000

Peso Counterpart 287,098,000 287,098,000
Loan Proceeds 639,932,000 639,932,000

c. Agrarian Refori Coiiunities Developient Project (ARCDP) 226,156,000 226,156,000

Peso Counterpart 7,582,000 7,582,000
Loan Proceeds 218,574,000 218,574,000

d. Bukidnon Integrated Area Developient Project (BIADP) 25,380,000 25,380,000 i

Loan Proceeds 25,380,000 25,380,000

e. Third Eleientary Education Project (TEEP) 492,538,000 492,538,000

Peso Counterpart 211,088,000 211,088,000
Loan Proceeds 281,450.000 281,450,000

Sub-Total, Foreign-Assisted Projects 1,153,186,000 1,153,186,000

Peso Counterpart 506,768,000 506,768,000
Loan Proceeds 1,165,336,000 1,165,336,000

Total, Projects 1,672,104,000 1,672,104,000

TOTAL NEN APPROPRIATIONS P 1,672,104,000 P 1,672,104,000

Special Provision
1. Release and Adiinistration of the Fund. The anount herein appropriated shall be released to, and adiinistered by, the Bureau

of Local Governient Finance of the Departient of Finance.
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He* Appropriations, by Object of Expenditures 

(In Thousand Pesos)

A. Foreign Assisted Projects

Capital Outlays

34 Land and Land Iiproveients Outlay
35 Buildings and Structures Outlay
36 Furniture, Fixtures, Equipient and Books Outlay

Total Capital Outlays 

TOTAL NEN APPROPRIATIONS

1,169,205
493,924

8,975

1,672,104

1,672,104

E. LOCAL GOVERNNENT ENPOHERHENT FUND

For projects supporting national govern*ent priority programs and activities in the 20 priority 
class local governient units identified under the Social Refori Agenda.............................................. .

He* Appropriations, by Prograi/Project

Current Operating Expenditures

provinces and the 5th and 6th 
........... ,P 484,246,000

A. PROJECTS

I. Foreign-Assisted Projects

a. Cordillera Highland Agricultural Resources 
Hanageient (DA)

Peso Counterpart 
Loan Proceeds

b. Rural Nater Supply, Seuerage and Sanitation 
Project (DILG)

Peso Counterpart 
Loan Proceeds

c. Rural Hater Supply, Se*erage and Sanitation 
Project (DOH)

Peso Counterpart.
Loan Proceeds

d. Rural Nater Supply, Se*erage and Sanitation Sector 
Project III (DPNH)

Peso Counterpart 
Loan Proceeds

Personal
Services

Naintenance 
and Other 
Operating 
Expenses

Capital
Outlays Total

P 16,693,000 P 89,455,000 P 39,536,000 P 145,684,000

5,388,000
11,305,000

7,500,000

7,500,000

36,240,000
53,215,000

12,631,000

8,010,000
31,526,000

3,162,000

3,162,000

3,631,000
9,000,000

12,839,000

1,963,000
10,876,000

45,000,000

45,000,000

49,638,000
96,046,000

20,131,000

11,131,000
9,000,000

61,001,000

5,125,000
55,876,000

27,548,000 27,548,000

19,048,000
8,500,000

19,048,000
8,500,000
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8,277,000 144,604,000 77,001,000 229,882,000

2,301,000 34,286,000 12,320,000 48,907,000
5,976,000 110,318,000 64,681,000 180,975,000

35,632,000 259,529,000 189,085,000 484,246,000

18,351,000 76,120,000 39,378,000 133,849,000
17,281,000 183,409,000 149,707,000 350,397,000

35,632,000 259,529,000 189,085,000 484,246,000

P 35,632,000 P 259,529,000 P 189,085,000 P 484,246,000

8. Integrated Conunity Health Services Project (ICHS)
(DOH)

Peso Counterpart 
Loan Proceeds

Sub-Total, Foreign-Assisted Projects

Peso Counterpart 
Loan Proceeds

Total, Projects

TOTAL HEN APPROPRIATIONS

Special Provision
1. Use and Release of Fund. The anounts herein authorized shall be used to iipleient devolved activities supportive of najor 

national governient prograas and projects iipleiented in the tventy (20) priority provinces and in fifth and sixth class local 
governnent units, as nay be identified and nutually agreed upon by the funding institutions and the iapleienting agencies: PROVIDED, That 
such aiount shall be released to the inplenenting agencies, subject to the guidelines as nay be jointly prescribed by the Departnent of 
Budget and Hanageient and National Econoiic and Developient Authority for the purpose.

Nee Appropriations, by Object of Expenditures

(In Thousand Pesos)

A. Foreign-Assisted Projects

Current Operating Expenditures 

Personal Services

Contractual, Casual and Energy Personnel 

Total Salaries/Nages 

Other Conpensation

15,463

15,463

Representation and Transportation Alloeances 
Honoraria
Personnel Ecoonoiic Relief Alloeance 
Additional P500 Alloeance 
Others

Total Other Conpensation

01 Total Personal Services

Naintenance and Other Operating Expenses

02 Travelling Expenses
03 Coanunication Services
04 Repair and Naintenance of Governnent Facilities
05 Repair and Naintenance of Governnent Vehicles
06 Transportation Services
07 Supplies and Naterials
08 Rents
14 Hater, Illunination and Poner Services
17 Training and Seninar Expenses
18 Extraordinary and Niscellaneous Expenses

170
3,177

132
162

16,528

20,169

35,632

18,283
287

7,407
5,883
1,650

39,707
1,175

325
61,696

306
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21 Taxes, Duties and Fees
23 Gasoline, Oil and Lubricants
24 Fidelity Bonds and Insurance Preiiuis 
29 Other Services

Total Maintenance and Other Operating Expenses 

Total Current Operating Expenditures 

Capital Outlays

35 Buildings and Structures Outlay
36 Furniture, Fixtures, Equipient and Books Outlay

Total Capital Outlays 

Total Foreign-Assisted Projects 

TOTAL NEH APPROPRIATIONS

F. SPECIAL FINANCIAL ASSISTANCE TO LOCAL GOVERNMENT UNITS

For financial assistance in Lahar Devastated Area.......................................................................

Neu Appropriations, by Prograi/Project

Current Ooeratino Expenditures

Maintenance 
and Other 

Personal Operating
Services Expenses

9,619
6,184

700
106,307

259,529

295,161

87,993
101,092

189,085

484,246

484,246

15,000,000

Capital
Outlays Total

A. PURPOSE(S)

I. For Financial Assistance to Local Governnent 
Units in Lahar Devastated Areas

TOTAL NEN APPROPRIATIONS

P 15,000,000 

P 15,000,000

P 15,000,000 

P 15,000,000

Special Provision
1. Use and Releau of the Fund. The aiounts herein appropriated shall be allocated aiong the lunicipalities and barangays uhich 

have been financially dislocated by lahar devastation as detereined by the Mt. Pinatubo Coiiission. The release:froi this fund shall be 
lade directly to the local governnent units concerned, subject to approval of the Special Budget to be subeitted for the purpose by the 
Coieission pursuant to Section 35, Chapter 5, Book VI of E.O. No. 292.

A. Purpose

Current Operating Expenditures

Maintenance and Other Operating Expenses 

10 Grants, Subsidies and Contributions 

Total Maintenance and Other Operating Expenses 

Total Current Operating Expenditures 

TOTAL NEH APPROPRIATIONS

15,000

15,000

15,000

15,000
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G. PALARONG PAHBANSA FUND

For conduct of Palarong Paibansa...................................................................................... ........ ......... 11 180,000,000

Hon Appropriations, by Prograi/Project
Current Operating Expenditures

Personal
Services

Maintenance 
and Other 
Operating 
Expenses

A. PURPOSE(S)

I. For Construction, Repair and/or Developnent of Sites 
and Facilities of the Palarong Panbansa

TOTAL MEN APPROPRIATIONS

Capital
Outlays Total

P 180,000,000 P 180,000,000 

P 180,000,000 P 180,000,000

Special Provision _ Li ,
1. Use and Release of the Palarong Panbansa Fund. The aiount herein appropriated for Capital Outlays shall be nade available for 

the construction, repair and/or developnent of sites and facilities necessary for the conduct of the ganes: PROVIDED, That One Hundred 
Tnenty Five Million Pesos (P125,000,000) and an additional Five Million Pesos (P5,000,000) for 8acolod City, shall be for the 1998 
Palarong Panbansa and the balance anounting to Fifty Million Pesos (P5D,000,000) for the 1999 Palarong Panbansa. The fund shall be 
released to the local governnent unit concerned upon the request by the chief executive thereof. In the event that there are too or nore 
host Local Governnent Units, the anount appropriated shall be equitably allocated aaong then, unless othernise specifically earnarked 
herein. The design of the sports facilities shall be approved jointly by the Secretary of the Departnent of Education, Culture and 
Sports, the Chairnan of the Philippine Sports Connission, and the Chief Executive of the host local governnent unit/s concerned.

A. Purpose

Capital Outlays

35 Buildings and Structures Outlay 

Total Capital Outlays 

TOTAL NEN APPROPRIATIONS

180,000

180,000

180,000

H. METROPOLITAN MANILA DEVELOPNENT AUTHORITY

For subsidy requirenents, in accordance nith the prograns indicated hereunder ............................

Nen Appropriations, by Progran/Project
Current Operatino Expenditures

P 848,819,000

Personal
Services

Maintenance 
and Other 
Operating 
Expenses

PROGRANS

I. Operations

a. Hetro-nide Services as stipulated under Section 3 of R.A. 
No. 7924, inclusive of the folloning projects: 1) Operation 
and Developnent of Sanitary Landfills; 2) Integrated

Capital
Outlays Total
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Traffic and Transport Nanageient; and 3) Renovation of 
HNDA Building, to include the rehabilitation of Annex 
Building and Parking Area

Sub-total, Operations

Total, Programs

TOTAL HEN APPROPRIATIONS

P 840,819,000 

848,819,000 

848,819,000 

P 848,819,000

P 848,819,000 

848,819,000 

848,819,000 

P 848,819,000

Special Provisions
1. Release and Use of Fund. The aeounts herein appropriated shall be released to the NHOA subject to its sobeission to the 

Departient of Budget and Nanageient of its detailed consolidated budget reflecting its incoie, including the IRA currently allocated to 
the defunct Hetropolitan Nanila Authority and other incoie authorized under Section 10 of R.A. No. 7924 and its Iipleienting Rules and 
Regulations, as lell as its projected expenditures as lay be approved by the NHDA Council.

2. Reporting Requireient. The HNDA shall subeit at the end of every quarter a coeprehensive report on all its transactions and 
operations, including construction activities and acquisition of equipient as eell as the deployeent and hiring of personnel. Such 
quarterly report shall be subeitted to the Office of the President, and to both Houses of Congress.

3. Authority to Use Fines, Fees and Charges. Pursuant to Section 10 of R.A. Ho. 7924, the HetropoliUn Nanila Developient 
Authority (NNOA) is here^ authorized to use its proceeds froi fines, fees and charges uhich it lay iipose and collect, as eell as tho 
landatory reiittances of its coiponent local governient units, to iipleient such prograes, projects and activities as eay be approved by 
the Netropolitan Nanila Developient Authority Council.

PROGRANS AND ACTIVITIES

I. Operations

a. Netro-uide Services as stipulated under Section 3 of R.A. 
No. 7924, inclusive of the follouing projects: 1) Operation 
and Developient of Sanitary Landfills; 2) Integrated 
Traffic and Transport Nanageient; and 3) Renovation of 
NNDA Building, to include the rehabilitation of Annex 
Building and Parking Area

Sub-total, Operations

TOTAL, PROGRANS AND ACTIVITIES

Personal
Services

Naintenance 
and Other 
Operating 
Expenses

P 848,819,000 

848,819,000 

P 848,819,090

Capital
Outlays Total

P 848,819,000 

848,819,000 

P 848,819,000

Neu Appropriations, by Object of Expenditures 

(In Thousand Pesos)

A. Proorais/Locallv-Funded Projects

Current Operating Expenditures

Naintenance and Other Operating Expenses 

10 Grants, Subsidies and Contributions 

Total Naintenance and Other Operating Expenses 

Total Current Operating Expenditures 

TOTAL HEN APPROPRIATIONS

848,819

848,819

848,819

848,819
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I. SUBSISTENCE ALLONANCE FOR BARANGAY HEALTH NORRERS

For subsidy to local governaent units for the provision of subsistance allouance of accredited Barangay Health Norkers 
pursuant to R.A. Ho. 7883 as indicated hereunder.................................................. ........................................ .........*__*___

Neu Appropriations, by Prograi/Project
............................................... Current Operating Expenditures

Haintenance 
and Other

Personal Operating Capital
Services Expenses Outlays Total -----

A. PURPOSE

1. For subsidy to Local Governient Units for
Subsistence Allouance of Accredited Barangay
Health HorKers Hauonoide Pursuant lo h:^- p s ooo ooo p ^ ^ ^
Ho. 7883 1 ^ ___________

Total, Purpose 5-000-000 5»00<>’000j

TOTAL HEN APPROPRIATIONS P___

SP^ill P^i of the Fund. The aiount herein appropriated shall be used for the payient of subsistence allowance for accredited^ 
Barangay Health Norkers and shall be released directly to the Local Governient Units.

Neu Appropriations, by Object of Expenditures 

(In Thousand Pesos)

A. PURPOSE

Current Operating Expenditures

Maintenance and Other Operating Expenses
5 00010 Grants, Subsidies and Contributions ______ ’__
S 000Total Haintenance and Other Operating Expanses ______ ___
5 000Total Current Operating Expenditures ______ ’__
5 000

TOTAL MEM APPROPRIATIONS zzzzz^zzzzlzzz:

(CONDITIONAL IMPLEMENTATION - President's Veto Message, February 14, 1998, page 1517, R.A. 8522)
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GENERAL SUNHARY
ALLOCATIONS TO LOCAL GOVERNNENT UNITS

A. Internal Revenue Allotaent

B. Special Shares of Local Goverment Units 
in the Proceeds of National Taxes

C. Local Officials Insurance Preniui Fund 

0. Municipal Developaent Fund

E. Local Goverment Eipoaerient Fund

F. Special Financial Assistance to Local Goverment Units

G. Palarong Paibansa fund

H. Hetropolitan Manila Developeent Authority

I. Subsistence Allouance for Barangay 
Health Norkers

Personal
Services

Maintenance 
and Other 
Operating 
Expenses

Capital
Outlays Total

P80,990,763,000 P P80,990,763,000

2,054,911,000

37,000,000

2,054,911,000 

37,000,000 

1,672,104,000 1,672,104,000

35,632,000 259,529,000 189,085,000 484,246,000

15,000,000 15,000,000

180,000,000 180,000,000

848,819,000 848,819,000

5,000,000 5,000,000

Total Nee Appropriations, Allocations to Local Governaent Units P 72,632,000 P84,174,022,000 P 2,041,189,000 P86,287,843,000


